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(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Companyinformation/ capital composition

Number of shares

Current quarter

(in units) 9/30/2015

Paidup capital

Common shares 163467,071

Preferred shaes -

Total 163,467,071
Treasury shares

Common shares 2,272,741

Preferred shares -

Total 2,272741

Version: 1



(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Company informationdividends

Version: 1

Events Approval Type Early payment Shaes Earnings peshare
L yydzZ £ { KF NBKs: 3/302015 Dividends 4/15/2015 Common 0.76751
.2FNR 27F 5ANB( 7/27/2015 Interest on equity  8/19/2015 Common 0.17934



(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A. Version: 1
Paent company financial statements/balance sheetssets
(R$thousand)

Currentquarter Previousyeat
1¢Code 2 - Description 9/30/2015 12/31/2014
1 Total assets 2,291,244 2,054,572
1.01 Current assets 1,174,72: 1,038,751
1.01.01 Cash andash equivalents 73373C 659,23€
1.01.02 Financial investments 14,451 10,41t
1.01.02.02 Financial investments measured at amortized cost 14,451 10,41t
1.01.02.02.01 Securities 14,451 10,41¢&
1.01.03 Trade receivables 376,54¢& 347177
1.01.03.01 Customerreceivables 376,54¢ 347,177
1.01.03.01.01 Trade receivables 426,817 40082¢
1.01.03.01.02 Provision fordoubtful accounts (50,269 (53652
1.01.06 Taxes recoverable 14,94¢ 473
1.01.06.01 Currenttaxes recoverable 14,94¢& 473
1.01.08 Other current assets 35,047 21,45C
1.01.08.03 Other 35,047 21,45C
1.01.08.03.02 Other assets 35,047 21,45C
1.02 Non-current assets 1,116,52: 1,015821
1.02.01 Longterm receivables 105,28< 13550¢
1.02.01.02 Financial inveshents measured at amortized cost 33,00€ 38,41€
1.02.01.02.01 Securities 33,00¢ 3841¢
1.02.01.03 Trade receivables 41,97¢ 51,892
1.0201.03.01 Customerreceivables 31,71¢ 39,411
1.02.01.03.02 Other receivables 10,257 12,481
1.02.01.06 Deferred taxes - 22,04«
1.02.01.06.01 Deferred income tax and social contribution - 22,04«
1.02.01.08 Receivables from related parties 1,68¢ 1,34E
1.02.01.08.02 Receivables from subsidiaries 1,68¢€ 1,34&
1.02.01.09 Other noncurrent asse&s 28,614 21,811
1.02.01.09.03 Judicial deposits 28,614 21,811
1.02.02 Investments 520,35¢ 392211
1.02.02.01 Equity investments 520,35¢ 392211
1.02.02.01.02 Interests in subsidiaries 520,35E 392211
1.02.03 Property, plant and equipnré 75,55¢E 66,724
1.02.03.01 Property, plant and equipment in service 75,55¢ 66,724
1.02.04 Intangible assets 41532¢€ 421,37¢
1.02.04.01 Intangible assets 41532¢€ 421,37¢€



(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Version: 1
Parent company financial statementdalance sheet liabilities and equity
(R$thousand)

Current Previous

quarter year

1¢Code 2 - Description 9/30/2015 12/31/2014
2 Total liabilities 2,291,246 2,054,572
2.01 Current liabilities 321,090 317,060
20101 Social and labor obligations 113321 95,757
2.01.01.01 Social obligations 6,701 11,627
2.01.01.02 Labor obligations 106,620 84,130
2.01.02 Trade payables 37,855 28,546
2.01.02.01 Nationalsupplierpayables 37,855 28,546
2.01.03 Tax obligations 9,772 11,791
2.01.0301 Federal tax obligations 9,772 11,791
2.01.03.01.01 Income tax and social contribution 9,772 11,791
2.01.04 Borrowing 84,885 58,632
2.01.04.01 Borrowing 36,445 24,798
2.01.04.01.01 In local curency 36,445 24,798
2.01.04.02 Debentures 48,440 33,834
2.01.05 Other liabilities 75,257 122,334
2.01.05.02 Other 75,257 122334
2.01.05.02.01 Dividends and interest on capital payable 1,109 47,071
2.01.05.02.04 Obligations for purchasesf investments 20,127 18417
2.01.05.02.05 Commission payable 53443 56,131
2.01.05.02.06 Other liabilities 578 715
2.02 Non-current liabilities 776,636 621,138
2.0201 Borrowing 669,832 536,196
2.02.01.01 Borrowing 631,256 457,176
2.02.01.01.01 In local currency 631,256 457176
2.02.01.02 Debentures 38576 79,020
2.02.02 Other liabilities 77516 73,794
2.02.02.01 Payables to related parties 21,288 13,216
2.02.02.0102 Payables to subsidiaries 21,288 13,216
2.02.02.02 Other 56,228 60,578
2.02.02.02.03 Obligations for purchases of investments 56,197 60,046
2.02.02.02.04 Other liabilities 31 532
2.02.03 Deferred taxes 19,155 -
2.02.03.01 Deferred income tax and social contribution 19,155 -
2.02.04 Provision 10,133 11,148
2.02.04.01 Tax, social security, labor and civil provision 9,413 10,854
2.02.04.01.01 Tax provision 38 78
2.02.04.01.02 Social security and labor provision 6,719 9,537
2.02.04.01.04 Civil provision 2,656 1,239
2.02.04.02 Other provision 720 294
2.02.04.02.04  Provision for losses on investments 720 294
2.03 Equity 1,193520 1,116,374
2.03.01 Paidup capital 526,592 526,592
2.03.02 Capital reserve 17,553 40,281



(A free translation of the original in Portuguese)

Parent canpany financial statements/balance sheetiabilities and equity

(R$thousand)

Current Previous

quarter year
1¢Code 2 - Description 9/30/2015 12/31/2014
2.03.02.02 Special goodwill reserve on merger 14,330 14,330
2.03.02.04 Share options 25,939 27,495
2.03.02.05 Treasury shares (73384) (52212)
2.03.02.07 Goodwill reserve 31,557 31,557
2.03.02.08 Debentures converted into shares 44,629 44,629
2.03.02.09 Goodwill on purchaseof noncontrolling interess (25,518) (25518)
2.03.04 Revenue reserve 451,768 549472
2.03.04.01 Legal reserve 61,961 61,961
2.03.04.05 Profit retention reserve 389807 389807
2.03.04.08 Additional proposed dividends - 97,704
2.03.05 Profit/Loss accumulated 174378 -
2.03.07 Exchangeariations on investments abroad 23,229 29



(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Parent company financial statements/statement of income

Version: 1

(R$thousand)
Acaimulated - Same quarter of Accumulated-
Current quarter current period prior year prior year
7/1/2015 to 1/1/2015 to 7/1/2014 to 1/1/2014 to
1¢Code 2 ¢ Description 9/30/2015 9/30/2015 9/30/2014 9/30/2014
3.01 Sales and/or service revenue 394,149 1,176,628 383775 1,143015
3.01.01 Licensing fees 47,482 157,131 53,647 185875
3.01.02 Services 117,174 337,202 110,718 316,054
3.01.03 Subscriptions 21,421 62,607 19,089 47,776
3.01.04 Maintenance 208072 619,688 200,321 593310
3.02 Cost of sales and/or services (136478) (395132) (129029) (366333)
3.02.01 Cost of software (18,658) (51,159) (18567) (51,384)
3.02.02 Cost of services (97,125) (282396) (89,615) (255,385
3.02.03 Cost of support (20,695) (61,577) (20,847) (59,564)
3.03 Gross profit 257,671 781,496 254,746 776,682
3.04 Operating income (expenses) (180,358) (532,534) (173,232) (518,095)
3.04.01 Selling expenses (26,025) (76,425) (24,461) (74,149)
3.04.02 General and administrative expenses (24,132) (70,782) (24,070) (68,496)
3.04.05 Other operating expenses (130221) (382449) (126,977) (379,616)
3.04.05.01 Research and development (56,803) (163311) (55,754) (159,497)
3.04.05.02 Advertising expenses (10437) (29,228) (10,075) (26,493)
3.04.05.03 Commission (34,296) (104,160) (35,041) (108,858)
3.04.05.04 Management fees (5,087) (13928) (3,364) (14,762)
3.04.05.05 Depreciation and amortization (17,786) (52,786) (17,237) (51,629)
3.04.05.06 Provision fodoubtful accounts (7,082) (21,160) (5,855) (18,969)
3.04.05.08 Other operatingncome andexpenses, net 1,270 2,124 349 592
3.04.06 Equitypick-up 20 (2,878) 2,276 4,166
3.05 Profit before finance results and taxes 77,313 248,962 81,514 258,587
3.06 Finance results 8,204 23,529 3,549 5,501
3.06.01 Finance income 28,889 75,693 14,245 43,112
3.06.02 Finance costs (20,685) (52,164) (10,696) (37,611)
3.07 Profit before taxes on income 85,517 272,491 85,063 264,088
3.08 Income tax andsocial contributionon net income (13,739) (68,919) (16,850) (70,217)
3.08.01 Current (13513) (39,668) (15,324) (59,385)
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(A free translation of the original in Portuguese)

Acaimulated - Same quarter of Accumulated-
Current quarter current period prior year prior year
7/1/2015 to 1/1/2015 to 7/1/2014 to 1/1/2014 to
1¢ Code 2 ¢ Description 9/30/2015 9/30/2015 9/30/2014 9/30/2014
3.08.02 Deferred (226) (29,251) (1,526) (10,832)
3.09 Profit for the period from continuing operations 71,778 203,572 68,213 193,871
3.11 Profit for the period 71,778 203,572 68,213 193,871
3.99 Earnings per share(Reais/share)
3.99.01 Basic earnings per share
3.99.01.01 Common shares 0.44 1.25 0.42 1.19
3.99.02 Diluted earnings per share
3.99.02.01 Common shares 0.44 1.24 0.41 1.17



(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Parent company financial statements/statement aomprehensive income

(R$thousand)
Current quarter Accumulated- Same quarter of Accumulated-
7/1/2015 to current period prior year prior year
9/30/2015 1/1/2015 to 7/1/2014 to 1/1/2014 to
1¢ Code 2 - Description 9/30/2015 9/30/2014 9/30/2014
4.01 Profit for the period 71,778 203,572 68,213 193,871
4.02 Other comprehensive income 15,002 23,200 4,032 541
4.02.01 Exchange variaticgon investmeng abroad 22,729 35,150 6,109 820
4.02.02 Deferred income tax (7,727) (11,950) (2,077) (279)
4.03 Comprehensive income for the period 86,780 226,772 72,245 194,412

Version: 1



(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Parent company financial statements/statement of cash flovindirect method

Version: 1

(R$thousand)

Accumulated same

Accumulated quarter of previous

current quarter year

1-Code 2 - Description 9/30/2015 9/30/2014
6.01 Net cash provided by operating activities 266972 231,248
6.01.01 Cash provided by operations 353657 361,491
6.01.01.01 Profit before taesfor the period 272491 264,088
6.01.01.02 Depreciation and amortization 52,786 51,629
6.01.01.03 Sharebased payments 3,280 4,034
6.01.01.04 Loseson sale of assets - 332
6.01.01.05 Provision for doubtful accounts 21,160 18,969
6.01.01.06 Equity pickup 2,878 (4,166)
6.01.01.07 Provision for (reversal of) contingencies (1,441) 3,092
6.01.01.08 Provision for (reversal ofither obligation (1,388) -
6.01.01.09 Interest, monetary and exchange variations, net 3,891 23,513
6.01.02 Changes in assets and liabilities (38,342) (82,853)
6.01.02.01 Trade receivables (42,838) (66,879)
6.01.02.03 Other assets 23,775 (8,931)
6.01.02.04 Judicial deposits (6,803) (5,627)
6.01.02.05 Social and labor obligations 17,564 31,051
6.01.02.06 Trade payables 9,309 (992)
6.01.02.07 Commission payable (2,688) 2,403
6.01.02.08 Taxes payable (21,548) (35,425)
6.01.02.09 Other payables (638) 71
6.01.02.10 Taxes recoverable (14,475) 1,476
6.01.03 Other (48,343) (47,390)
6.01.03.01 Interest paid (28,204) (18,997)
6.01.03.02 Income tax and social contribution paid (20,139) (28,393)
6.02 Net cash used in investment activities (150392) (157,133)
6.02.01 Increase in capital of subsidiaries (66,575 (72,296)
6.02.02 Purchaseof intangible assets (59,921) (66,193)
6.02.06 Value of fixed assets sale 713 511
6.02.07 Dividends received 480 384
6.02.08 Purchases of property, plant and equipment (25,089) (19,539)
6.03 Net cash used in financing activities (42,086) (213,557)
6.03.01 Bank borrowing 181,055 (51,227)
6.03. Credit from related companies 7,729 14,708
6.03.03 Dividends paid (172860) (155811)
6.03.04 Debentures payment (32,002) -
6.03.07 Treasury sharesnet (26,008) (21,227)
6.05 Increase (decrease) in cash andsh equivalents 74,494 (139,442)
6.05.01 Cash and cash equivalents at the beginning of the period 659,236 506,886
6.05.02 Cash and cash equivalents at the end of the period 733,730 367,444



(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A. Version: 1
Parent company financial statements/statement of chgas in equity- 1/1/2015 to 9/30/2015
(R$thousand)
Capital reserve, Other

Paidup share options and Revenue Retained comprehensive
1-Code 2 ¢ Description share capital treasury shares reserve eamings income Equity
5.01 Opening balances 526,592 40,281 549,472 - 29 1,116,374
5.03 Adjusted opening balances 526,592 40,281 549,472 - 29 1,116,374
5.04 Capital transactions with owners - (22,728) (97,704) (29,194) - (149,626)
5.04.03 Share options recorded - 3,280 - - - 3,280
5.04.04 Purchaseof treasury shares - (48872) - - - (48872)
5.04.05 Disposad of treasury shares - 22,864 - - - 22,864
5.04.06 Dividends - - (97,704) - - (97,704)
5.04.07 Interest on equity - - - (29194) - (29,194)
5.05 Total comprehensive income - - - 203,572 23,200 226,772
5.05.01 Profit for the perod - - - 203572 - 203572
5.05.02 Other comprehensive income - - - - 23,200 23,200
5.05.02.04 Exchange variations on investments abro - - - - 23,200 23,200
5.07 Closing balances 526,592 17,553 451,768 174,378 23,229 1,193,520
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(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A. Version: 1

Parent company financial statements/statement of changes in equity/1/2014 to 9/30/2014

(R$thousand)

Capital reserve, Other
Paidup share options and Revenue Retained comprehensive

1-Code 2 ¢ Description share capital  treasury shares reserve earnings income Equity
5.01 Opening balances 526,592 85,367 457,382 - (1,720) 1,067,621
5.03 Adjusted opening balances 526,592 85,367 457,382 - (1,720) 1,067,621
5.04 Capital transactions with owners - (17,193) (102,912)  (21,769) - (141,874)
5.04.03 Share options recorded - 4,034 - - - 4,034
5.04.04 Purchases of treasury shares - (43,739) - - - (43,739)
5.04.6 Disposals of treasury shares - 22,512 - - - 22,512
5.04.06  Dividends - - (102,912) - - (102,912)
5.04.07 Interest on equity - - - (21,769) - (21,769)
5.05 Total comprehensive income - - - 193,871 541 194,412
5.05.01 Profit for the period - - - 193,871 - 193,871
5.05.02 Other comprehensive income - - - - 541 541
5.05.02.04 Exchange variations on investments abro - - - - 541 541
5.07 Closing balances 526,592 68,174 354,470 172,102 (1,179) 1,120,159

11



(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Parent company financial statements/statement of value added
(R$thousand)

Accumulatec

Version: 1

Accumulated sam
quarter of previous

current quarter yeatr
1¢ Code 2 - Description 9/30/2015 9/30/2014
7.01 Revenue 1,266,554 1,229,189
7.01.01 Sales of goods and services 1,285,588 1,247,565
7.01.02 Other expenses 2,126 593
7.01.04 Provision for (reversal of) doubtful accounts (21,160) (18,969)
7.02 Inputs acquired from third parties (386,051) (379,589
7.02.01 Cost of sales and services (51,159) (50,311)
7.02.02 Materials, energy, outsourced services and other (334892) (329277)
7.03 Gross value added 880,503 849,601
7.04 Retentions (52,786) (51,629)
7.04.01 Depreciation, amortizationrad depletion (52,786) (51,629)
7.05 Net value added generated 827,717 797972
7.06 Value added received through transfers 72,815 47,278
7.06.01 Equity in the results of subsidiaries (2,878) 4,166
7.06.02 Finance income 75,693 43112
7.07 Total value added to distribute 900,532 845,250
7.08 Distribution of value added 900,532 845,250
7.08.01 Personnel 427117 399,010
7.08.01.01 Direct remuneration 346,001 328450
7.08.01.02 Benefits 50,230 43814
7.08.01.03 Govenment Severance Indemnity Fund for Employees (FGTS) 30,886 26,746
7.08.02 Taxes and contributions 200,326 196,428
7.08.02.01 Federal 169,660 166,887
7.08.02.02 State 6 134
7.08.02.03 Municipal 30,660 29,407
7.08.03 Remuneration ofhird party capital 69,517 55941
7.08.03.01 Interest 52,164 37,611
7.08.03.02 Rent 17,353 18,330
7.08.04 Remuneration of own capital 203572 193871
7.08.04.01 Interest onequity 29,194 21,769
7.08.04.03 Profits reinvested 174,378 172102

12



(A free translation of the original in Portuguese)

Quarterly inbrmation (ITR) 9/30/2015 TOTVS S.A. Version: 1
Consolidated financial statements/balance sheeassets
(R$thousand)

Currentquarter Previousyear
1-Code 2 ¢ Description 9/30/2015 12/31/2014
1 Total assets 2,376,67¢ 2,14386¢€
1.01 Current assets 1,378,85! 1,156,16C
1.01.01 Cash and cash equivalents 833517 697,901
1.01.02 Financial investments 43,301 35,16¢€
1.01.02.02 Financial investments measured at amortized cost 43,301 35,16¢
1.01.02.02.01 Securities 43,301 35,16¢
1.01.03 Trade receivables 434074 38949¢
1.01.03.01 Customer receivables 434,074 38949¢€
1.01.03.01.01 Trade receivables 48955¢E 44836C
1.01.03.01.02 Provision for doubtful accounts (55481, (58,864
1.01.06 Taxes recoverable 22,482 6,33€
1.01.06.01 Current taxes recoverable 22,482 6,33€
1.01.08 Other current assets 45,481 27,258
1.01.08.03 Other 45,481 27,258
1.01.08.03.02 Other assets 45481 27,258
1.02 Non-current assets 997,81¢ 987,70€
1.02.01 Long term receivables 25082¢ 256,49¢
1.02.01.02 Financial investments measured at amortized cost 63,327 70,68C
1.02.01.02.01 Securities 63,327 70,68C
1.02.01.03 Trade receivables 52,222 58,94C
1.02.01.03.01 Customer receivables 33,99t 40,82¢
1.02.01.03.02 Other receivables 18,227 18,112
1.02.01.06 Deferred taxes 37,165 57,52¢
1.02.01.06.01 Deferred income tax and socialrtoibution 37,168 57,52E
1.02.01.09 Other noncurrent assets 98,11¢€ 69,354
1.02.01.09.03 Judicial deposits 28,882 22,42C
1.02.01.09.04 Financial assets at fair value 69,234 46,934
1.02.03 Property, plant and equipment 89,66C 79,121
1.0203.01 Property, plant and equipment in service 89,66C 79,121
1.02.04 Intangible assets 657,331 652,08€
1.02.04.01 Intangible assets 25247¢ 235,01¢
1.02.04.02 Goodwill 404,853 417,07(
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(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS.A. Version: 1

Consolidated financial statements/balance sheeliabilities and equity

(R$thousand)

Currentquarter Previousyear

1¢ Code 2 - Description 9/30/2015 12/31/2014
2 Total liabilities 2,376,674 2,14386€
2.01 Current liabilities 390,347 379611
2.01.01 Social and labor obligations 137,543 111,397
2.01.01.01 Social obligations 8,88¢ 13,83¢€
2.01.01.02 Labor obligations 128654 97,561
2.01.02 Trade payables 44,297 35,47¢
2.01.02.01 National supplier payables 44,297 35,47¢
2.01.03 Tax obligations 12,53¢ 13,73¢
2.01.03.01 Federal tax obligations 12,53€ 13,73¢
2.01.04 Borrowing 85,682 59,148
2.01.04.01 Borrowing 37,243 25,314
2.01.04.01.01 In localcurrency 37,245 25,314
2.01.04.02 Debentures 48,44C 33,834
2.01.05 Other liabilities 110,28¢ 159,848
2.01.05.02 Other 110,28¢€ 159,848
2.01.05.02.01 Dividends and interest on capital payable 1,10¢ 47,071
2.01.05.02.04 Obligations for ptchases of investments 48972 51,49¢
2.01.05.02.05 Commission payable 57,788 58,571
2.01.05.02.06 Other liabilities 2,424 2,707
2.02 Non-current liabilities 79270C 646,193
2.02.01 Borrowing 669,832 536,19€
2.02.01.01 Borrowing 631,25€ 457,17€
2.02.01.01.01 In local currency 631,25€ 457,17€
2.02.01.02 Debentures 3857¢€ 79,02C
2.02.02 Other liabilities 92,343 96,541
2.02.02.02 Other 92,343 96,541
2.02.02.02.03 Obligations for purchases of investments 86,51¢ 88,983
2.02.02.02.04 Other liabilities 5,82E 7,558
2.02.03 Deferred taxes 19,15k -
2.02.03.01 Deferred income tax and social contribution 19,15k -
2.02.04 Provision 11,37C 13,45€
2.02.04.01 Tax, social security, labor and civil provision 11,37C 12,518
2.02.04.01.01 Tax provision 38 78
2.02.04.01.02 Social security and labor provision 6,71¢ 9,537
2.02.04.01.04 Civil provision 4,618 2,903
2.02.04.02 Other provision - 938
2.02.04.02.04 Provision for losses on investments - 938
2.03 Equity 1,193,627 1,118,062
2.03.01 Paidup capital 526,592 526,592
2.03.02 Capital reserve 17,558 40,281
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(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Consolidated financial statements/balance sheeliabilities and equity

(R$thousand)

Currentquarter Previousyear
1-Code 2 ¢ Description 9/30/2015 12/31/2014
2.03.02.02 Special goodwill reserve on mergers 14,33C 14,33C
2.03.02.04 Share options 25,93¢ 27,49E
2.03.02.05 Treasury shares (73384, (52212
2.03.0207 Goodwill reserve 31,557 31,557
2.03.02.08 Debentures converted into shares 44,62¢ 44,62¢
2.03.02.09 Goodwill on purchases of nezontrolling interests (25518; (25,518;
2.03.04 Profit reserve 451,76¢& 549472
2.03.04.01 Legal reserve 61,961 61,961
2.03.04.05 Profit retention reserve 389807 389,807
2.03.04.08 Additional proposed dividends - 97,704
2.03.05 Profit/Loss accumulated 17437€ -
2.03.07 Exchange variations on investments abroad 23,22¢ 29
2.03.09 Participation of noncontrolling shareholders 107 1,688
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(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS.A.

Consolidated financial statements/statement of income

Version: 1

(R$thousand)
Accumulated- Same quarter o Accumulated-
Current quarter current period prior year prior year
7/1/2015 to 1/1/2015 to 7/1/2014 to 1/1/2014 to
1 ¢ Code 2 ¢ Description 9/30/2015 9/30/2015 9/30/2014 9/30/2014
3.01 Sales and/or service revenue 464,503 1,374,826 445,568 1,316,741
3.01.01 Licensing fees 58,524 186,080 65,816 227,728
3.01.02 Services 144540 415,078 133909 381,469
3.01.03 Subscriptions 33,188 95913 27,763 49,527
3.01.¢ Maintenance 228251 677,755 218080 658017
3.02 Cost of sales and/or services (166263) (476,273) (151,603) (435,613)
3.02.01 Cost of software (19,496) (54,010) (21,012) (58,353)
3.02.02 Cost of services (121,602) (348423) (108850) (313824)
3.02.03 Cost ofsupport (25,165) (73,840) (21,741) (63,436)
3.03 Gross proit 298,240 898,553 293,965 881,128
3.04 Operating income (expenses) (217,804) (645,983) (210,534) (616,866)
3.04.01 Selling expenses (35,830) (104:887) (33,688) (99,383)
3.04.02 General and administrative expenses (28,704) (86,142) (31,219 (86,125)
3.04.05 Other operating expenses (153270) (454,879) (145,514) (430,899)
3.04.05.01 Research and development (67,829) (193863) (62,217) (176,982)
3.04.05.02 Advertising expenses (13245) (36,319) (11,825) (31,100)
3.04.05.03 Commissia (38,922) (116620) (39,227) (117,868)
3.04.05.04 Management fees (5,995) (17,007) (4,862) (19,179)
3.04.05.05 Depreciation and amortization (24,709) (74,481) (21,415) (65,405)
3.04.05.06 Provision fodoubtful accounts (7,702) (23446) (6,489) (21,313)
3.04.05.07 Other netrevenue 5,132 6,857 521 948
3.04.06 Equitypickup - (75) (120) (459)
3.05 Profit before finance results and taxes 80,436 252,570 83,431 264,262
3.06 Finance results 10,736 34,634 2,874 4,241
3.06.01 Firance income 33,205 92,935 16,280 49,294
3.06.02 Finance costs (22,469) (58,301) (13,406) (45,053)
3.07 Profit before taxes on income 91,172 287,204 86,305 268,503
3.08 Income tax and social contribution on net income (19,480) (84,173) (18,2MB) (74,762)
3.08.01 Current (19173) (56,488) (17,472) (65,651)

16



(A free translation of the original in Portuguese)

Accumulated-

Same quarter of

Accumulated-

Current quarter current period prior year prior year
7/1/2015 to 1/1/2015 to 7/1/2014 to 1/1/2014 to

1¢ Code 2 ¢ Description 9/30/2015 9/30/2015 9/30/2014 9/30/2014
3.08.02 Deferred (307) (27,685) (731) (9,111)
3.09 Profit for the period from continuing operations 71,692 203,031 68,102 193,741
3.11 Profit for the period 71,692 203,031 68,102 193,741
3.11.01 P'dGNRodzil 6 S G2 LI NByi 71,778 203572 68,213 193,871
3.11.02 Attributable to norcontrolling partners (86) (541) (111) (130)
3.99 Earnings per share(Reais/share)
3.99.01 Basic earnings per share
3.99.01.01 Common shares 0.44 1.25 0.42 1.19
3.99.02 Diluted earnings per share
3.99.02.01 Common sharg 0.44 1.24 0.41 1.17
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(A free translation of the original in Portuguese)

Quarterly information (ITR)9/30/2015 TOTVS S.A.

Consolidated financial statements/statemendf comprehensive income

Version: 1

(R$thousand)
Accumulated- Same quarter of Accumulated-
Current quarter current period prior year prior year
7/1/2015 to 1/1/2015 to 7/1/2014 to 1/1/2014 to
1¢ Code 2 ¢ Description 9/30/2015 9/30/2015 9/30/2014 9/30/2014
4.01 Profit for the period 71,692 203,031 68,102 193,741
4.02 Other comprehensive income 15,002 23,200 4,032 541
4.02.01 Exchange variati@on investmens abroad 22,729 35,150 6,109 820
4.02.02 Deferred income tax (7,727) (11,950) (2,077) (279)
4.03 Comprehensive income for the period 86,694 226,231 72,134 194,282
4.03.01 Attributable tothe parentcompany'spartners 86,780 226,772 72,245 194,412
4.03.02 Attributable to noncontrolling partners (86) (541) (112) (130)
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(A free translation of the original in Portuguese)

Quarterly informaion (ITR)} 9/30/2015 TOTVS S.A.

Consolidated financiastatements/statement of cash flow indirect method

(R$thousand)

Version: 1

Accumulate curren

Accumulated sam

quarter quarter of previous

yeal

1¢Code 2 - Description 1/1/2015 to 1/1/2014 to
9/30/2015 9/30/2014

6.01 Net cash provided by operating activitie 269,57+ 240,40
6.01.01 Cash provided by operations 390,144 385,99:
6.01.01.01 Profit before taxes for the period 287,204 268,50:
6.01.01.02 Depreciation and amortization 74,481 65,40¢
6.01.01.03 Sharebased paymerg 3,28C 4,034
6.01.01.04 Losgson sales of assets (6,207 531
6.01.01.05 Provision for doubtful accounts 23,44¢€ 21,31z
6.01.01.06 Equitypickup 75 45¢
6.01.01.07 Provision (reversal) for contingencies (1,148 4,567
6.01.01.08 Provision for (reversal of) oth@bligations (6,388 -
6.01.01.09 Interest, monetary and exchange variations, net 15401 21,181
6.01.02 Changes in assets and liabilities (61,125; (97,023
6.01.02.01 Trade receivables (60,186 (73,851
6.01.02.03 Other assets 17,047 (7,596
6.01.02.04 Judicial deposits (6,462 (6,078
6.01.02.05 Social and labor obligations 25,38E 35,31¢
6.01.02.06 Taxes recovable (16,033 1,33¢
6.01.02.07 Trade payables 8,76€ (36)
6.01.02.08 Commission payable (788 2,904
6.01.02.10 Taxes payable (26,728 (41,638
6.01.02.11 Other payables (2,126, (7,379
6.01.03 Other (59,445 (48,568
6.01.03.01 Interest paid (28204, (18,997
6.01.03.02 Income tax and social contribution paid (31,2471 (29,571
6.02 Net cash used in investment activities (82,406 (124,511
6.02.01 Acquisitiors of investments, net of cash obtained (216 (433
6.02.03 Purchaseof intangible assets (60,135 (97,657
6.02.06 Value of fixed assets sale 84t 558
6.02.07 Investments measured at fair wad 6,08¢ (3,194
6.02.08 Purchases of property, plant and equipment (28,988 (23,785
6.03 Net cash used in financing activities (51,552 (231,902
6.03.01 Bank borrowing 180,74¢ (52,666
6.03.02 Debentures payments (32002, -
6.03.03 Dividends paid (174,288 (158,009
6.03.04 Treasury shares, net (26,008 (21,227
6.05 Increase (decrease) in cash and cash equivalents 135,61¢ (116,011
6.05.01 Cash and cash equivalents at the beginning of the perio 697,901 533,06:
6.05.02 Cash and cash equivalents at the end of the period 833517 417,05:
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Quarterly information (ITR)9/30/2015 TOTVS S.A. Version: 1

Consolidated financial statements/statemendf changes in equity 1/1/2015 to 9/30/2015

(R$thousand)
Capital
reserve, share
Paidup options and Other Norn-

share treasury Revenue Retained comprehensive controlling Consolidated
1-Code  2-Description capital shares reserve  earnings income Equity interests equity
5.01 Opening balances 526,592 40,281 549,472 - 29 1,116,374 1,688 1,118,062
5.03 Adjusted opening balances 526,592 40,281 549,472 - 29 1,116,374 1,688 1,118,062
5.04 Capital transactions with owners - (22,728)  (97,704)  (29,194) - (149,626) (1,040) (150,666)
5.04.03 Share options recorded - 3,280 - - - 3,280 - 3,280
5.04.04 Purchaseof treasury shares - (48872) - - - (48,872) - (48872)
5.04.05 Disposals of treasury shares - 22,864 - - - 22,864 - 22,864
5.04.06 Dividends - - (97,704) - - (97,704) (320) (98,024)
5.04.07 Interest onequity - - - (29,194) - (29,194) - (29,194)
5.04.08 Acquisions of subsidies - - - - - - 303 303
5.04.09 Acquisions of noitontrolling interest: - - - - - - (1,023) (1,023)
5.05 Total comprehensive income - - - 203,572 23,200 226,772 (541) 226,231
5.05.01 Profit for the period - - - 203572 - 203572 (541) 203031
5.05.02 Other comprehensive income - - - - 23,200 23,200 - 23,200
5.05.02.04 Exchange variations on investments - - - - 23,200 23,200 - 23,200

abroad

5.07 Closing balances 526,592 17,553 451,768 174,378 23,229 1,193,520 107 1,193,627
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Quarterly information (ITR)9/30/2015 TOTVS S.A.

Consolidated financial statements/stateent of changes in equity 1/1/2014 to 9/30/2014

Version: 1

(R$thousand)
Capital
reserve,
Paidup share options Other Non-
share and treasury Revenue Retained comprehensive controlling Consolidated

1-Code 2 - Description capital shares reserve  earnings income Equity interests equity

5.01 Opening balances 526,592 85,367 457,382 - (1,729 1,067,621 2,217 1,069,838
5.03 Adjusted opening balances 526,592 85,367 457,382 - (1,720) 1,067,621 2,217 1,069,838
5.04 Capital transactions with owners - (17,193) (102,912) (21,769) - (141,874) (223 (142,097)
5.04.03 Share options recorded - 4,034 - - - 4,034 - 4,034
5.04.04 Purchases ofreasury shares - (43,739) - - - (43,739) - (43,739)
5.04.05 Disposals of treasury shares - 22,512 - - - 22,512 - 22,512
5.04.06 Dividends - - (102912) - - (102912) (571 (103483

5.04.07 Interest on equity - - - (21,769) - (21,769) - (21,769)
5.04.08 Acquisitiors of subsidiaries - - - - - - 348 348

5.05 Total comprehensive income - - - 193,871 541 194,412 (130 194,282
5.05.01 Profit for the period - - - 193,871 - 193,871 (130 193,741
5.05.02 Other comprehensive income - - - - 541 541 - 541

Exchange variations on investments

5050204 abroad - - - - 541 541 - 541
5.07 Closing balances 526,592 68,174 354,470 172102 (1,279 1,120159 1,864 1,122,023
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Quarterly information (ITR)9/30/2015 TOTVS S.A.

Consolidated financial statements/statement of value added

Accumulatec
current quartel

Version: 1

Accumulated sam
quarter of previous

yeat
1-Code 2 ¢ Description 9/30/2015 9/30/2014
7.01 Revenue 1,483,03! 1,413,57!
7.01.01 Sales of goods and services 1,498274 1,433,941
7.01.02 Other expenses 8,207 94¢
7.01.04 Provision for (reversal ofoubtful accounts (23446, (21,313
7.02 Inputs acquired from third parties (449,776 (432,604
7.0201 Cost of sales anservices (54,233 (59,529
7.02.02 Materials, energy, outsourced services and other (395543 (373,075
7.03 Gross value added 1,033,25! 980,97:
7.04 Retentions (74,481 (65,405
7.04.01 Depreciation, amortization and depletion (74,481 (65,405
7.05 Net value added generated 95877¢ 915,56¢
7.06 Value added received through transfers 92,86C 48,83t
7.06.01 Equity pick-up (75, (459
7.06.02 Finance income 92,93¢ 49,294
7.07 Total value added to distribute 1,051,63! 964,40:
7.08 Distribution of value added 1,051,63! 964,40
7.08.01 Personnel 530,88C 484,24¢
7.08.01.01 Direct remuneration 43362C 398,10(
7.08.01.02 Benefits 60,772 54,68(
7.08.01.03 Government Severance Indemnity Fund for Employees ( 36,488 31,46¢
7.08.02 Taxes and contributions 236,49C 218,70(
7.08.02.01 Federal 201,49z 184,46(
7.08.02.02 State (9) 64t
7.08.02.03 Municipal 35,007 33,59¢
7.08.03 Remuneration of thirgarty capital 81,237 67,71«
7.08.03.01 Interest 58,301 45,05:
7.08.03.02 Rentl 22,93¢ 22,661
7.08.04 Remuneration of own capital 203031 193,74
7.08.04.01 Interest on equity 29,194 21,76¢
7.08.04.03 Profits reinvested 174,37¢ 17210z
7.08.04.04 Noncontrolling interest in retaine@arnings (541 (130
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COMMENTS ORERFORMANCE

OPERATING AND FINANCIAL PERFORMANCE

© NET REVENUE

Total Net Revenue Change Change LTM Change
(R$ thousand) JQ1s Q14 (3Q15/3Q14) 2015 (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
By Business

Software 319,963 311,659 2.7% 313.222 2.2% 1,282,241 1,240,542 3.4%

Services 144,540 133,909 7.9% 138,130 4.6% 548,201 507,852 8.0%
Net Revenue 464,503 445 568 4.2% 451,352 2.9% 1,830,532 1,748,394 4.7%
By Nature

Recurring 286,321 268,919 6.5% 281.885 1.6% 1,116,882 1,027,912 8.7%

Non Recurring 178,182 176,649 0.9% 169,467 5.1% 713,650 720,482 -0.9%
Net Revenue 464,503 445 568 4.2% 451,352 2.9% 1,830,532 1,748,394 4.7%

Net revenue in 3Q15 grew 4.2%iygear, totaling R$464.503 million, having Neol@gng ecquired in

1Q15, registering net revenue of R$2.253 million. This net revenue growth was mainly driven by recurring
which grew by 6.5% year on year and by 8.7% in the last 12 months, reaching 61.6% of total net reve
quarter. Ofeltotal recurring revenue, software accounted for 91.3% in the quarter 91.4% in the last 12 mc

Services in the quarter grew 7.9% year on year and 4.6% quarter on quarter, chiefly reflecting the higher
business days in 3Q15. Services ted telaoftware implementation accounted for 37.9% of services revenu

the quarter, once again led by consulting services, which grew 37.4% year on year.

Software revenue in the quarter grew 2.7% year on year and 2.2% quarter on quartgrpietheateasf the

total revenue in the same periods, mainly due to the perforrracceriigniicense fee revenue.

Software Revenue Change Change LTM Change
(R$ thousand) 3Q15 Q14 (3Q15/3Q14) 2015 (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
Software Revenue 319,963 311,659 2.7% 313,222 2.2% | 1,282,241 1,240,542 3.4%
Neon Recurring 58,524 65,816 -11.1% 56,137 4.3% 263,007 203,925 -10.5%
License Fees 58.524 65,616 -11.1% 56,137 4.3% 263.007 293,925 -10.5%
Recurring 261,439 245,843 6.3% 257,085 1.7% | 1,019,234 946,617 7.7%
Maintenance 228,251 218,080 47% 224,971 1.5% 894.655 851.107 51%
Subscription 33,188 27,783 18.5% 32,114 3.3% 124 579 95,511 30.4%
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The quartamquarter growth of 4.3% in license fee revenue is mainly a consequence of the 23.5% gr
revenue from sales to nemts, which combines the 13.4% increase in the number of new clients added ar
10.4% growth in average ticket from sales to new clients.

License Fees Change Change LTM Change
(R$ thousand) 3Q15 3Q14  (3Q1513Q14) 2015 (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
License Fees Revenue 58,525 65,816 -11.1% 56,136 4.3% 263,007 293,925 -10.5%
to New Clients Added 19,581 24073 -18.7% 15,852 23.5% 81,013 96,803 -16.3%
to Existing Clients 38,944 41,744 -6.7% 40,283 -3.3% 181,994 197,122 -1.7%
Number of New Sales 2,389 2,611 -8.5% 2,003 19.3% 9,561 10,863 -12.0%
to New Clients Added 567 814 -30.3% 500 13.4% 2,326 3,042 -23.5%
to Existing Clients 1,822 1,797 1.4% 1,503 21.2% 7,235 7,821 -1.5%
Licensing Average Ticket 245 252 -2.8% 28.0 -12.6% 275 271 1.7%
of New Clients Added 345 296 16.8% M7 10.4% 348 318 9.5%
of Bxisting Clients 214 232 -8.0% 268 -20.3% 252 252 -0.2%

In the yeawnyear comparison, license fee revenue in 3Q15 decreased by 11.1%, and by 10.5% in the
montB. This decrease in license fee is concentrated in the number of sales to new clients, as a result
downturn in economic activity in Brazil, which caused a longer period of conversion of the sales pipeline,
among large clients; apth@ migration of a part of the sales pipeline to the subscription model, especially ¢
smaller clients.

The licensing average ticket from new clients added increased 16.8% in 3Q15 and 9.5% in the last 12
comparison with the same pertbhd previous year. This decrease reflects the higher concentration of lice
sales to middle and large clients, due to the migration of the pipeline from license sales to subscription,
more evident among small and medium clients in 2015.

Softwee recurring revenue accounted for 81.7% of software revenue in the quarter, compared to 78.9% ir
the last 12 months, software recurring revenue increased its share of total software revenue by 3.2 p
points, from 76.3% to 79.5%. In 8§tigre recurring revenue grew 6.3% year on year, mainly due to the grc
of 19.5% in subscription revenue.

Subscription Revenue Change Change LTM Change
(R$ thousand) 3Q15 3014 (3Q15/3Q14) 2Q15  (3Q152Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
Subscription Revenue 33,188 27,763 19.5% 32114 3.3% 124,579 95,511 30.4%
Number of Clients Added 773 801 -3.5% 899 -14.0% 3,218 2,587 24 4%
Average Montly Subscription / New Client 1.129 0.469 140 6% 0763 48.0% 0728 0372 958%
Monthly revenue from clients added 873 376 132.2% 686 27.3% 2,343 962 143.6%

Subscription revenue corresponded to 10.4% of total software revenue in the quarter, compared to 8.99
The growth in subscription rewverdg@15 was driven by the increase of 140.6% in the average monthly ticke
subscriptions per new client in the year on year comparison and of 48.0% quarter on quarter. This increa:
to the higher share of sales to small and medium clidrty, tb@usebscription growth under the TOTVS Intera
model, and by the drop in the number of clients added, especially among microenterprises.

TOTVS Intera is the new subscription model for small, medium and large companies launched in June
whichkci ents define and manage the number of 01 L
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simultaneous access to all the management, productivity and collaboration software solutions of TOTVS.
allows clients to use the solutions of #reyclouds approved by TOTVS or, if more convenient, in their o
infrastructure (on premises).

Maintenance revenue accounted for 79.7% of total recurring revenue and 87.3% of the software recurrir
in 3Q15. The yaaryear growth of 4.7% oti¢pmed the average-MbRnflation index used to adjust prices in
most of the maintenance contracts) of the last 12 months by 0.3 percentage point. Growth in this revent
been adversely affected mainly by: (i) the lower volume of licepsevgaleperiods; (ii) the suspension of
maintenance due to defaults by clients; (iii) the partial cancellation of maintenance due to layoffs of em
clients, especially large ones; and (iv) the loweEM& the last 12 months.

CONTRIBIUON MARGIN BY BUSINESS

Software Result Change Change LTM Change
(R$ thousand) 3Q15 3Q14  (3Q15/3Q14) 2015 (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
Software Revenue 319,963 311,659 2.7% 313,222 2.2% 1,282,241 1,240,542 3.4%
Cost of Sofware (19.496)  (21.012) 7.2% (17.389) 12.1% (76,286)  (80,381) 5.1%
Cost of Support (25,165)  (21.741) 15.7% (23,820) 5.6% (96,200)  (80,287) 19.9%
Research and Development (67,829)  (62.217) 9.0% (63,123) 75% | (257.271)  (237.155) 8.5%
Total Costs and Expenses (112,490)  (104,870) 7.2% | (104,332) 7.8% | (429,847) (397,823) 8.0%
Software Result 207,473 206,689 0.4% 208,890 -0.7% 852,394 842,719 1.1%
Software Contibution Margin 64.8% 66.3% -150 bp 66.7% -180 bp 66.5% 67.9% -140 bp

The drop in the software contribution margin reflects the lower growth in revenues, when compared to thi
costs and expenses.

In addition to what adversely affected the revenue growth mentioneétirsgetidigtte IGPM (inflation
index used to adjust the recurring revenues) was materially lower during 2015, when compared to the sz
of 2014.

With regard to software costs and expenses costs, the collective wage increases in this quarter were c|
IPCA and generated retroactive provisions for Christmas bonus and vacation. In adpitted if€OJ0s8&

and expenses structyreesulting in the reduction in personnel hiring and employeethatmiegavely
impacted the software contrilmmtimargin of the quarter by 70 basis points.

It is important to mention that TOTVS reiterates its commitment to discipline in managing costs in order 1
the software contribution margin in a sustainable manner in the medium and longriemy twhiteest in
innovation to meet market demands and foster new growth cycles.

Services Result Change Change LTM Change
(R$ thousand) 3Q15 3Q14  (3Q15/3Q14) 2015 (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
Services Revenue 144,540 133,909 7.9% 138,130 4.6% 548,291 507,852 8.0%

Cost of Services (121,602)  (108,850) 117% | (114.146) 6.5% | (467.243)  (421.562) 10.8%
Services Result 22,938 25,059 -8.5% 23,984 -4.4% 81,048 86,290 -6.1%
Services Contibution Margin 15.9% 18.7% -280 bp 17.4% -150 bp 14.8% 17.0% -220 bp

The reduction in services contribution margin in botbripeayesard quar@mquarter comparison is mainly
due to: (i) the lower allocation of implementaties gerfessionals due to the slower pace of software sales, ¢
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c omme nt eNdt Revenoet Is @ c the auditipnal (casts yith employee terminatgarding the

costs and expenses structure adjustmeamdscommented in the software contrilaugon whiakegatively

affected services contribution margin in the quarter by 90 basis poth{si) the wage increases in 3Q15,

as well as their effects on Christmas bonus and vacation provisions, due to the collective bargaining agr
the egions of Belo Horizonte, Rio de Janeiro and Recife.

In the last 12 months, services contribution margin decreased by 220 basis points, also due to additional
employee termination in 4Q14, as commented in that quarter.

© OTHER OPERATING EXPBNSE

16.1% 16.2% 16.4% 159% i 164%  ysgo  16.1%
G o - ‘6 H 0\0_——0
8.7% )
00\7@%— B8.0% 729% i 80% 74y,
° —o °\o\5é%
2.4% 2.5% 2.6% 25% i 2.7% 3.3% 2.9%
o o- ~ o o—
o= O— < © H—p—rr0
1.4% 1.5% 1.6% 16% i 15% 1.7% 1.7%
LTM-3Q12 LTM-3Q13 LTM-3Q14 LTM-3Q15:  3Q14 2015 3015

=0~-Sales + Commissions =0O-G&A + Mgmt. Fees + Others =E3-Marketing & Advert. =O=Allowance for Doubt. Acc.

Commercial Expenses Change Change LTM Change
(R$ thousand) 3Q15 3Q14  (3Q15/3Q14) 2015  (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
Selling Expenses (35,830)  (33,688) 6.4% (33,752) 6.2% | (137,245)  (128,283) 7.0%
Commissions (38.922)  (39,227) -0.8% (37.382) 41% | (153738)  (157.794) -2.6%
Subtotal (74,752)  (72,915) 2.5% (71,134) 5.1% (290,983)  (286,077) 1.7%
% of Net Revenue 16.1% 16.4% -30 pb 15.6% 30 pb 15.9% 16.4% -50 pb
Allowance for Doubtiul Accounts (7.702) (6.489) 18.7% (7.646) 07% (20698)  (27.928) 6.3%
Marketing and Advertising (13.245)  (11,825) 12.0% (14,693) -9.9% (46,658)  (44.866) 4.0%
Commercial Expenses (95,699)  (91,229) 4.9% (93,473) 24% | (367,339) (358,871) 2.4%
% of Net Revenue 20.6% 20.5% 10 bp 20.7% -10 bp 20.1% 20.5% -40 bp

As a ratio of net revenue, selling and commission expenses combined decreased by 30 basis points bet\
and 3Q15, mainly due to (i) the lower volume of license sales in the quarter; and (ii) the change in the

among franchises and owrchesn

Between 2Q15 and 3Q15, th@$&8 point increase in selling and commission expenses as a ratio of reven
wage

due t o: (1) t he

i rContrieution &arginiby BuSm@sds=,ct ¢ @mme
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additional costs with employsmination, which corresponded to 10 basis points of net revenue in the
period.

Allowance for doubtful accounts in 3Q15 corresponded to 1.7% of net revenue, the same level as in 2Q:
the increase in delinquency rates in the economy duartgrthe igumportant to mention that TOTVS will
continue its credit analysis policy and will continue its efforts to recover credits already provisioned.

Advertising and marketing expenses decreased 9.9% quarter on quarter, chiefly due ¢mtitaidwigbler conc
investments in marketing in 2Q15 with the Universo TOTVS event and the launch of the new advertising
In the yeasnyear comparison, the 12% increase is mainly due to the reduction in marketing investments
with the end of tBeccer World Cup.

Administrative and Other Expenses Change Change LTM Change
(R$ thousand) 3Q15 3Q14  (3Q15/3Q14) 2015 (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
General and Administrative (28.704)  (31,212) -8.0% (28,155) 19% | (114393) (112,872) 1.3%
Management Fees (5,995) (4,862) 23.3% (5.291) 13.3% (23877)  (27.172) 42.1%
Other Revenues (Expenses) 5,132 521 885.0% 1,085 373.0% 5,754 842 583.4%
Administrative and Other Expenses (29,567)  (35,553) -16.8% (32,361) -8.6% | (132,516)  (139,202) -4.8%
% of Net Revenue 6.4% 8.0% -160 bp 7.2% -80 bp 7.2% 8.0% -80 bp

General and administrative expenses decreased 8.0% year on year and increased 1.9% quarter on qual
due to the disciplined management of costs and expenses and the synergy gains from the administrative
of the copanies acquired in the last two years.

Management fees increased by 23.3% in 3Q15 in comparison with the same period the previous ye:
reflecting the provision for bonus for achievement of financial and individual targets of execB@lels. Note th
management fees had already decreased by 19.5% quarter on quarter, due to the reduction resulting
reversal of the bonus provision in that quarter.

The amount of other revenues in 3Q15 mostly refersutoreaarsal related to acquostpanies in
accordance with the achievement of financiafiaadciahtargets of those companies. This reversal was main
due to (i) the downturn in economic activity in Brazil; and (ii) the level of cost inflation, which was highe
inflaion index used to adjust the recurring revenue of the acquired companies, and negatively affe
achievement of some of these targets.

Depreciation and Amortization Change Change LTM Change
Expenses 3Q15 3Q14  (3Q15/3Q14) 2015 (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
Depreciation (6,415) (5,462) 17.4% (6,278) 2.2% (24.419)  (22,301) 9.5%
Amortization (18.204)  (15.953) 14.7% (22,009) -16.9% (73.585)  (63,952) 15.1%
Depreciation and Amortization (24,709)  (21,415) 15.4% (28,287) 12.6% (98,004)  (86,253) 13.6%
% of Net Revenue -5.3% -4.6% -50 bp -6.3% 100 bp -5.4% -4.9% -50 bp

The yeaonyear increase in depreciation and amortization is significantly impacted by the effects of alloc
the acquisition price of Virtual Age in 2Q15, when there@@srngampact of R$5.458 million regarding the
12month accumulated amortization of its intangible assets.
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© EBITDA AND NET INCOME

EBITDA and Net Income Change Change LTM Change
(R$ thousand) Q15 3Q14  (3Q15/3Q14) 2015 (3Q15/2Q15) LTM-3Q15 LTM-3Q14 (3Q15/3Q14)
Net Income 71,692 68,102 5.3% 60,439 18.6% 272,088 254,503 6.9%
Net Margin 15.4% 15.3% 10 pb 13.4% 200 pb 14.9% 14.6% 30 pb
Equity Pickup - 120 -100.0% - - 199 783 -74.6%
Income Tax and Social Contribution 19,480 18,203 7.0% 27,555 -29.3% 106,871 96,185 11.1%
Financial Result (10,736) (2,874) 273.6% (9,241) 16.2% (43,575) (6,788) 541.9%
Depreciation and Amortization 24,709 21,415 15.4% 28,287 -12.6% 98,004 86,253 13.6%
EBITDA 105,145 104,966 0.2% 107,040 -1.8% 433,587 430,936 0.6%
EBITDA Margin 22.6% 23.6% -100 bp 23.7% -110 bp 23.7% 24.6% -90 bp

EBITDA in 3Q15 was negatively impacted byladitsowéh employee termination, in the amount of R$3.93

million, a s Contributioa Margndby Busineda@iler Gperating Expensess e ct i on's
positively impacted by the reversal of the provision for obligations reltitng,tmdbguasnount of R$6.388
million, a s Otbher Operating Exmkosess e ¢ thie o rii. Eecwringiedents, gEBITDA e s
totaled R$102.687 million in the quarter, compared to R$104.966 million in 3Q14 and R$107.040 million
10.0% ; , 1.0%
9.0% i i
i I 0.5%
80% |
| ' oow
7.0% H | o
o B
S 60% | | -05% g
N n O
so% | " \\ ! 7% oo ! d
i . /I \ L -1.0%
: - ' ’
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: \ :
: 1.9% :
E e ' -2.0%
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IGPMLTM —IPCALTM - —Quarterly GDP

Themismatch between the-MG&hd the inflation costs, which is more related {4,tbee?€ an additional
challenge for EBITDA marginMIG&s shown some recovery, but since the inflation pass through is done
every anniversary of recurring cisrnitased on the lastridhth IGRI, this recovery tends to contribute more
relevantly to the growth of recurring revenues on the upcoming periods. It is also important to mention tha
part of costs have already been adjusted closely lgnel®@uring the year.
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Despite the disciplined management of costs and expenses and excheogritige enants mentioned
above, EBITDA margin in 3Q15 came to 22.1%, 150 basis points lower than in 2Q15, mainly due to the r
contribuio mar gi ns from sof t waonribuiom Margnedy Buginesse ct € om . ¢

Net income in the quarter totaled R$71.692 million and was affected by additional costs with employee t
and by the reversal of the provisiondatiats related to acquisitions. Excluding these impacts, net income
3Q15 would be R$70.070 million, an increase of 2.9% from the same period of the previous year, and |
would be 15.1%, compared to 15.3% in 3Q14. In tbhe-quantir corapison, net income grew 6.3% and net
margin increased 50 basis points, after excludirgahin B2cumulated amortization of intangible assets
resulting from the acquisition of Virtual Age booked in 2Q15.

CASH FLOW AND NET DEBT

93.3 149.0

N )y 154 310 e

696.6
56.4 49.1

640.2 784.4

Net Cash 2Q15 Debt2Q15 Cash and cash Net Operating CAPEX Intangibles Dividends / Net Shares Netloans  Cash and cash ~ Debt3Q15 Net Cash 3Q15
equivalents cash flow Interest on Buyback equivalents
2Q15 Capital 3Q15

Net cash in 3Q15 tatdk$49.141 million, decreasing by R$7.243 million from 2Q15.

The increase of R$136,968 million in gross cash was mainly due to (i) the operating cash generation of
million, equivalent to 130.2% of the net income in the quarter; (ii) dheo&d@¥tipdtine principal amount of
debentures issued by TOTVS in 2008, in the amount of R$32.002 million; (iii) the payment of interes
amounting to R$29.196 million, related to the first half of 2015; (iv) the inflow of R$18th6IENDIESN from
financing line contracted in 2013; and (v) the disbursement of R$48.290 million related to the share buybac
net of the share dispasals
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Notesto the financial statements

1. Operations

TOTVS .A (hereafter referred to as theParent Company, TOTVS or the Company) is a pukielg
corporation headquartereat Av. Braz Leme, 1634 2™ floor, in the City and State of Sdo Paulo, whose
shares are traded on thdlovo Mercadosegmentof BM&FBOVESRAthe Securities, Commodities and
FuturesExchange

¢tKS /2YLI yeéQa otledavyi@ndeat andleddldfidanagemierit software, productivity and
collaborationplatforms, as well ashe provision ofimplementation, consulting, assistance and maintenance
services The solutionsoffered by the Company arsegmented according tthe sector of the economy,
resulting inapplicationghat are more relevant to the businessntexisof our clients, both iterms ofback
office processeand for the specific processes of eabhsinessegment.

TOTY Q LI NByid O2YLIye |yR O2yaz2fARIFIGSR FAYFIYOALf 3
Meeting held orOctober27, 2015.

All amounts presented in these interim financial statements are expressed in thousaneaifexcept
where otherwise indiated Because the figures have been rounded, they may not add up precisely to their
respective totals

Nonfinancial data included in this report, such as the number of clients, average tickets, market share, and
other data itemswere not reviewed by auindependent auditors

2. Presentation of interim financial information and summary of accounting policies,
assumptions and estimates

The principal accounting policieppliedin the preparation othis interim financial information ha been
consistentlyapplied to the years presentedhis interim financial information does not include all of the
information required for annual or complete financial statements, and thereifoshould be read together
GAOUK (GKS [/ 2YLIl yeaQa O2Y Itk gardndddDgcemb@®B1, 201 2 G+ G SYSy i a

To better reflect the results, our business and revenue amaments, the Company added two netem
lines, one forsoftware subscriptionrevenue and another for cost of support It also changedhe
nomenclatureused in is financial statements frorticensing fee costto cost of softwareBecause of this
change, revenue lines and costs disclosed irthirel quarter of 2014were reclassifiedh orderto maintain
comparability between periods.

2.1. Basis of preparation

Thefinancial statements were prepared using historical cost as theatialubasis, except for the valuation
of certain assets and liabilities, such as financial instruments, wechmeasured at their fair value
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(a) Consolidated financial information

The consolidated financial statementgere prepared in accordance with CPC-R1(IAS 34)which is
applicable to the preparation of interim financial information, aisdn accordance with the accounting
practices adopted in Brazihcludingthe standads issued by the Securities and Exchange Commission (CVM)
applicableto quarterly information (ITR)

(b) Individual financial information

The individual financial statements of the Company hbagen preparedin accordance with CPC (Ril)
applicable to lhe preparation of interim financial informatioandin a manner consistent with the standards
issued by theCVM applicable to ITR, andre disclosed in conjunction with the consolidated financial
statements

(© Changes in accounting policies and disciasrequirements

There are no new pronouncements or interpretations of CPCs/IFRS effective fréntha0Tould have a
significant impact on the Company's interim financial information

2.2. Consolidated interim financial information

The consolidatedintdr Y FAY F YOALFf AYF2NNI GA2Y A tiddé ofriR ®llowingK S/ 2
subsidiariesin which the percentage interesheld by the Company on its balance shaet shownbelow:

Direct Investments:

Head Interest %

Corporate Name office  Abbreviated name 9/30/2015 12/31/2014
TOTVS Servicgos Ltdaefore TOVS Rio) BRA TOTVS Servigos 10000 10000
TOTVS Nordeste Software Ltda. BRA TOTVS Nordeste 100.00 10000
TOTVS Brasilia Software Ltda. BRA TOTVS Brasilia 100.00 100.00
TQTVD Stware Ltda. BRA TQTVD 10000 100.00
TOTVS Ventures Participacdes Ltda. BRA TOTVS Ventures 100.00 100.00
TOTVS Solugdes em Agroindustria S.A. BRA TOTVS Agroindustrii  (a) 100.00 60.00
P2RX Solugdes em Software S.A. BRA P2RX (a) 100.00 60.00
TOTV@&rgentina S.A. ARG TOTVS Argentina 100.00 10000
Datasul Argentina S.A. ARG Datasul Argentina 100.00 10000
TOTVS México S.A. MEX TOTVS México 10000 100.00
Datasul S.A. de CV. MEX Datasul México 100.00 100.00
TOTVS Corporation BVI TOTVS Corpation 100.00 10000
EuroTOTVS Lda. POR EuroTOTVS (c) - 10000
TOTVS Incorporation USA TOTVS Inc. 100.00 100.00
Virtual Age Solu¢des em Tecnologia Ltda. BRA Virtual Age 100.00 100.00
Neolog Consultoria e Sistemas S.A. BRA Neolog @ 60.00 -
Ciashop- Solugdes para Comércio Eletronico S. BRA Ciashop 70.00 70.00
TOTVS Resultados em Outsourcing Ltda. BRA RO 100.00 100.00
Makira Il Empreendimentos e Participagdes S./ BRA Makira Il 100.00 -
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Indirect Investments:

Head Interest %

Corporate Name office  Abbreviated name Investor 3/31/2015 12/31/2014
DTS Consulting Partn&A de CV MEX Partner TOTV$/éxico 100.00 100.00
W&D Participag6eSA. BRA W&D TOTVS Brasilia 100.00 100.00
PCinformaticaSA. BRA PCInforméatica W&D 100.00 100.00
uMov.me SA. BRA uMov.me (b) TOTVS Venture - 20.00
RMS Software.& BRA RMS TOTVS Nordest¢ 10000 100.00
Webstrategie Softwaretda BRA Webstrategie RMS 100.00 100.00
Kerina Software Ltda. BRA Kerina (d) TQTVD 100.00 -

(a) Business Combinatisin 2015.

(b) Investment sold in 2015.

(c) Company closedownin June 2015.
(d) Established in September 2015.

OnApril 2, 205, TOTVS Ventures, a subsidiary of TOTVS S.A., sold its nsharéfiolding of 20% in the
capital stock of uMov.méor R$1,600rescinding all future investment commitments of TOTVS Ventures
established at the time dhe acquisition of said interest in uMov.me.

The results of subsidiaries acquired during the period enfledtember30, 2015 are included in the
statements of incomdrom the date of their acquisitiorTherefore, foithe purposes of comparisanetween

the consolidated and parent company restuftis 2015 and 204, the dates of acquisition and incorporation
2T SIOK &dzoaARAI NBQa NBadzZ# a YdaAad 0S 02y airRSNBR

All intercompany balances and transactions were eliminafgoin consolidation

2.3. Critical accounting estimates and assumptions

Accounting estimates and assumptions are continually assessed, and are based on historical experience and
other factors, inclding expected futurevents, whichare considered to be relevariccounting estimates
will rarely be equal to the actual results

For the period ende&eptember30, 2015, no changes in estimates and assumptions entailing a significant
risk of causing relant adjustments to the book values of assets and liabilities for the following fiscal year
were recognizd in additionto the latest annual financial statements

3. Businesombinations

The acquisitioamadein 2015 werein line with the Company's stragjesof specialization and consolidation

of its positiors in different markets in addition tooffering new solutions to TOTYBustomers through
portfolio diversificationand offering tailoredsolutiors for specific niches
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3.1. Businessombinations

Corpaate reorganizatiort Bematech S.A.

As atAugust 14,2015, TOT\#8d Bematech 8oard of Directorsapproved the reorganization of both
companiesthe aim will be to integrate its activities.

As atSeptember 3, 2015at the Extraordinary General Meetinthe shareholders of both companies
approved the reorganization structured as follows:

(i) YSNHSNI 2F (GKS G201t Ade BEnpreendinfentds® OtRipacoaskSIANS &
(Makira 1) at market value for R$549,900resulting in the issuancef 749,863,050common
shares andt,249,223,950edeemable preferred sharedy Makira II, in favor of SYI G4 SOK Q3
shareholders wh@wn the merged shares.

(ii) in the same acdbf themS NH S NJ 2 T ha®s lede@piida 6fdhe thtality of the preferred
shares issed by Makira Il fothe total amount 0fR$467,415 to Bematech’s shareholdevih
the consequent paymertty TOTVS (scessor of Makira IJ)of R$0.1l perredeemedpreferred
share.Once redeemed, the preferred shares of Makira Il shall be cancadjaith$ the capital
reserve to be created.

(iii) In the same act, after the redemption gfeferred sharesthe merger of Makira Iby the
Companyby book valuendwith absorption of the net assetsf Makira ll(already considering
the effects of the merger of Bemath's shares and redemptignyith consequentdissolution
of Makira Il. As a resyl2,170,656 new common shar&sll be issued to the shareholders of
Bematech, to replace the common shares of Makira Il.

As a result of the merger of Makira Il, the Compangquitywill be increased by R$82,485, an amount
equivalent to the portion of the net equity of Makira I, ohieh R$14,782 will be allocated to therporate
capitaland R$67,703 will be allocatéad the formation of a capital reserve

The reorganizan mentioned above wassubmitted by the Brazilian Administrative Council for Economic
Defensg(CADIfor approvalandwaits for theend of the 15 days termafter CADE"s approvdbr potential
appeals from the third partiesunder suspensive condition®s at September30, 2015 because of
suspensive conditions of the CADE asdeiterated by the Shareholders Meeting, the Company had no
control over Bematechand it therefore did not record any investmerit relation to the corporate
reorganization.

Neologc Consultoria e Sistemas S.A.

On Februanyll, 2015, the Company acquire0% of the capital oNeolog Consultoria e Sistemas S.A.
(Neolog)for R$15,547. This Company is focusadhe development of SaaS solutions for the logistics and
supply chan managemensegments Thisagreement also includethe payment of an additional variable
amount, which shall be paid accordance with metrics defined in tgreementup to June 30, 2016.

The Agreement also foresees a future purchase by the Compahg oémainingcapitalof Neolog, which

can be executed between January 2018 and January 262D, @I NAI o€t S FY2dzyd ol :
performance metricsThe value foithe acquisition ofthe remaining capital of Neolog was estimdtat
R$13,584and recoded as obligations for purchases of investments.
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TOTVS Agroindustria S.A. e P2RX Solucdes em Software S.A.

On May 11,2015, the Company acquird@% ofthe remaining capital ofthe subsidiariesTOTVS
Agrandustria S.A. and P2RX Solu¢Bes em Softwareos R$8,834, in accordanedth the Share Purchase
and Sale Agreement and Other Covenants, executed in April 18 R6t8this acquisitionTOTV®ecame
the ownerof 100% of TOTVS Agroindustria and P2RX.

3.2. Identifiable assets acquired and goodwill

The all@ation of the intangible assets ¥irtual Agewas concludd in Apriland resuledin the breakdown
of preliminary goodwillas follows software at R$21,118customer portfolio at R$,011 and non-
competition agreements at R$2,3.

Thepreliminaly identified assets acquired and liabilities assumed at tfairvalues, goodwill and the cost
of holding interess$ on the Neologacquisitiors date thatimpacted this interim financial informatioras at
Septembel30, 2015 are presented below:

Preliminaly fair value Neolog
Assets 1,421
Cash andash equivalents 254
Accounts receivable 1,005
Other current assets 162
Non-current assets 13228
Other noncurrent assets 638
Software 7,743
Client portfolio 4,226
Non-compeition 621
Current liabilities 1,117
Non-current liabilities 184
Minority participation 303
Liquid assets and liabilities 13,045
Acquisition cost 16,223
Contingent Consideration 13,584
Goodwill in the operatio 16,762

Neolog was incorpated into the management model and distribution channels of TOTVS and contributed

to net revenue of R 710and net income of RSB to the consolidated results of the Company in 2015.

4. Financialinstruments
The Company and its subsideshaveevaluated their financial assets and liabilitlessed ortheir market

values usingthe information available and the appropriate evaluation methodologieghe nine month
period endedSeptembel30, 2015, there were no facts or circumstancedsat would have had an impact on
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market instruments and the financial risk management of thtest were presented at the end of the
Company's last fiscal year ended December 31420

4.1. Sensitivity analysis of financial assets and liabilities

The Company'inancial instruments represent cash and cash equivalents, accounts receivable, payables,
debentures, loans and financing, and are recorded at cost plus income or charges incurred, which at
Septembei30, 2015 and December 31, 2@lapproximated their markievalues

The main risko G KS / 2YLI yeQa GNIXyalOGA2ya IINB Faaz20Al (S
Certificate (CDI), for financial investments, and with variations in the-Temg Interest Rate (TJLP) and the
Extended Consumer Price IndeR@IA) for loans obtained from the Brazilian Development Bank (BNDES)
and for the debentures issued

a) Financialassets

Inorderto checki KS / 2 YLJ y& Q& Sehsitigtgindedect Gis finAndiatis/éstmentsasat
Septembei30, 2015, three different scenarios were createBased on forecasts by financial institutions, the
average rate for SELIC was projected4.25%for the fiscal year 208, which was the most likely scenario
andon the basis ofhis rate we assessed the2 Y LJI sérsifviyto variations of 25% and 50

For each of these scenarios the gross financial revenue was estimated, with taxes on investment returns not
included The reference date for the portfolio w&eptembei30,2015 with a oneyear projection period to
checkthe 5L Qa4 aSyairiadragraiage (2 SIFOK aO0OSyl NR2

Most
Balances at probable Scenario Scenario
Operation 9/30/2015 Risk scenario () (1) (1
Financial investments R%¥91340 CDI 14.25% 106%% 7.13%
Estimated financial income R$ 112766 R$ 84594 R$ 56423

b) Financialiabilities

In order to check the sensitivity anaily of the debts to which the Compamasexposed aSeptember30,
2015 three different scenarios were createBased on the TILP and the IPCA in fasa September30,
2015 the mostprobable scenario was determined for ZDdnd, from this, variations of 25% and 50% were
estimated

For each scenario, the gross financial expenses were calculated, not taking into account the taxes levied and
the maturities of each agreement scheduled rf@015. The reference date used for the financing and
debentures wasseptember30,2015 The rates wer@rojected for one yearto check their sensitivity under

each scenario
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Balances at Most probable
Operation 9/30/2015 Risk scenario | scenarioll  scenariollll
Financing R$ 667701 TILP 7.00% 8.75% 10.50%
Rate subject to variation R$ 46739 R$ 58424 R$ 70109
Debentures R$ 87016 IPCA 9.46% 11.83% 14.19%
TILP 7.00% 8.75% 10.50%
Rate/index subject to variation R$ 11146 R$ 11996 R$ 12845

4.2. Financial assets at fair value

TOTVS Ventures” invesnts in startupsare madebased ora mediumterm strategy,with output planned
for the moment when the expected financial returns are achieved

As these startupareprivately held companies and have no prigestedin an active market, their fair value

is based orhe discounted cash flow using a rate based on the interest rate and the market risk premium
specific to each investmenfs & September30, 2015 the total amount of investments instartups was
R%¥9.234.

On January 212015, TOTVS Ventureannounced the divestment of its nesontrolling interest in
ZeroPaper
5. Cash and cash equivalents

Cash equivalents are maintained for the purpose of meetingrtsterm cash requirements and for
investment or other purposesand are redeemablégor a period of up to 90 days from the date of the
respective transactio.

Company Consolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014
Cash 7,658 32,518 42,177 61,564
Cash equivalents 726,072 626,718 791,340 636,337
Purchase and sale commitments 479821 618,429 492,066 598,649
CDB 246,251 8,289 299274 37,688
733730 659,236 833517 697,901

The Company has financial istment policiesthat state that investments shold focus on lowrisk
securitiesand investments in togier financial nstitutions, andbe mainlyremuneratedbased on the CDI
rate, which averaged.026per month duringthe nine-month period endedSeptember30,2015.
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6. Trade accounts receivable

The following are th amounts receivable in nationahd foreign markets:

Company Consolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014
Nationalmarket 457,712 440,240 510624 478776
Foreign markt 823 - 12,926 10,412
Gross trade accounts receivable 458535 440,240 523550 489,188
(-) Allowances for doubtful accounts (50,269) (53,652) (55,481) (58,864)
Net trade accounts receivable 408,266 386,588 468069 430,324
Curent assets 376,548 347,177 434,074 389,496
Non-current assets 31,718 39411 33,995 40,828

Below are the net receivableslated tothe allowance for doubtful accounts by@@sat Septembel30,
2015 and December 312014:

Gompany Consolidated

9/30/2015 12/31/2014 9/30/2015 12/31/2014

Falling due 378250 357,106 427428 388213
Overdue

1 to 30 days 13,714 13,168 19,343 17,508

31 to 60 days 4,764 5417 6,382 9,299

61 to 90 dgs 3,544 4,430 4,457 6,716

91 to 180 days 8,027 5,891 9,445 7,189

181 to 360 days 15,870 15,317 19,445 17,720

More than 360 days 34,366 38,911 37,050 42543

458535 440,240 523550 489,188

(-) Allowances for doubtful accounts (50,269) (53,652) (55,481) (58,864)

408266 386,588 468069 430,324

Changes ithe allowancesfor doubtful accounts are as follav

9/30/2015
Company Consolidated
Balance at the beginning tie year 53,652 58,864
Additional provision during the period 21,160 23,446
Written off from the provision (24,543) (26,829)
Balance as @eptember 30 50,269 55,481

Management believes that the risglatedto the trade accountseceivable is minimized by the fact that the
/| 2YLI yeQa Odzail 2 Y SditedJehdllompanyiddes ol regiiive Arfg fguarastés sales
madein installments
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7. Taxesecoverable

The following areéhe amounts of taxes recoverable:

Company Corsolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014
Recoverable taxes
Withholding income tax 11,261 277 15,095 2,566
Withholding social contribution tax 3,686 156 4,817 1,186
Withholding PIS and COFINS taxes - 40 291 283
Other 1 - 2,279 2,301
14,948 473 22,482 6,336

8. Income and social contribution taxes
Income and social contribution taxes, current and deferred, were recopdesliantto the ratescurrently

in force. Deferred income tax and social contributidaxes are calculatedover temporary differences,
accrued tax losseandnegative social contribution base.

8.1. Reconciliation of income tax and social contribution expenses

The reconciliation of the expensealculated by applying the income and social contribution tax rates is as
follows:

Company Consolidated
9/30/2015 9/30/2014 9/30/2015 9/30/2014
Income before taxes 272491 264,088 287,204 268,503
Income and social contribution taxes at a cangal
nominal rate of 34% (92,647) (89,790) (97,649) (91,291)
Adjustments for the statement dhe effective rate
Equity pickup 2,566 1,416 (26) (156)
Law N 11,196/05 (incentive foR&D 12,468 12,021 12,806 12,843
Effect of subidiarieswith different tax rates (*) - - (8,261) (1,692)
Interest on capital 9,927 7,402 9,927 7,402
Management shares (309) (56) (320) (72)
Accounts receivable deemed uncollectible (101) (145) (219) (808)
Workers'food program 713 1,061 964 1,214
Stock options (613) (1,344) (613) (1,344)
Other (923) (782) (782) (859)
Income tax and social contribution expenses (68919) (70,217) (84,173) (74,762)
Current income and social contribution tax (39,668) (59,385) (56,488) (65,651)
Deferred income and social contribution tax (29,251) (10,832) (27,685) (9,111)
(68,919) (70,217) (84,173) (74,762)
Effective rate 25.3% 26.6% 29.3% 27.8%

(*) Includes estimated adjustmesibf income tax andaial contribution in 2014 of the subsidiary Virtual Age.
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8.2. Breakdown of @&ferredincomeand social contributiontaxes

Company Consolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014

Derived from temporary differences

Difference betveen fiscal base and book valaggoodwill 77,671 77,012 95,809 95,453
Amortization of fiscal benefit (61,183) (55,334) (61,411) (55511)
Intangible asset allocation (58,906) (58,705) (68,863) (71,077)
Provision for commission 18,688 19,744 19,631 20,590
Anticipated income or revenue (16,600) (4,835) (16,397) (3,869)
Allowance for doubtful accounts 17,092 18,242 18,016 19,375
Provision for contingencies and other liabilities 3,200 3,690 3,200 3,686
Tax losses and social contribution tax losses carried forward - - 26,067 26,075
Provision for premiums due to nesonversion of debentures - 10,546 - 10,546
Present value adjustments 1,749 2,520 1,752 2,523
Other (866) 9,164 204 9,734
Net deferred income and social contribution tax (19,155) 22,044 18,008 57,525

The Company presesitieferred income tax on a net basis in romrrent assets

Changes in deferred income and social contiitnutaxare presengd below.

Company  Consolidated

As atJanuary 1 22,044 57,525
Expenssin the income statement (29,251) (27,685)
Tax relaingto other comprehensive income (11,950) (11,950)
Acquisitions of subsidiaries - 8
Other 2 110
As atSeptember 30 (19,155) 18,008

9. Related partes
Transactiondetween the Company and its subsidiare® carried outunder market conditions andt

prices established by the partiesand are eliminated forthe purposes ofconslidating the financial
statements.

9.1. Receivablsfrom related companies

As d September30,2015 and December 31, 201the balanceof transactions with related parties
classified as receivablesd payableso related parties in norturrent assetsvere as follows:

Company
Assets 9/30/2015 12/31/2014
TOTVS Nordeste Software - 211
TOTVRO 113 -
Ciashop 1,492 1,134
PC Sistemas 83 -
1,688 1,345
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Liabilities

TOTVS Servicos (15,639) (6,599)
TQTVD (1,127) (1,717)
TOTVS drdeste (3,500) -
Ventures (526) -
TOTVS Brasilia (496) (4,900)

(21,288) (13,216)

The amounts relate to accounts payable and receivable among subsidiaries, without remuneration and/or
forecast maturity There were no purchass, sales or provison of services among the subsidiaries
between the subsidiaries and the parent compa@yedits are related to loan transactians

9.2. Transactions or relationships with shareholdeamd key management personnel

a) Shareholders

The Company maintains propgrlease agreementsvith companies some of which are owned by
shareholders of TOTVEor the period ended September 30, 2015, tleatal amount paid was R%,198
(R$,917 for the period endedSeptember30, 2014), which is in line with market rateShe renal
agreements are effective for 60 montlend are adjusted by the General Price Indétarket (IGPM) rate
every 12 months

Someof the Company directorsdirectly or indirectiyheldatotal of 17.66%2 ¥ G KS / 2Y LI ye& Qa
September30, 2015 (17.68% as at December 2014). The indirect interest is held through.GEH
Empreendimentos e Participacfeé\S

The Companwlso hadoans and financing operations (Notd)land debentures (Note5), transactions
which are carried out with BNDE&hich held 4.55% of the Companytapitalas atSeptembei30,2015.

b) Key management personnel

Itad Unibancas arelated party of the Companyhrough one of the independent membeson its Board of
Directors Amountsand transations involvinghe companies ofhe Itat Unibanco Group o8eptembei30,
2015, had to following details: financial investments R#7,691 (R$68,957 on December 31, 2014)
contractsfor warranties stock management and othef R$L,131 (R¥80 on September30,2015) and
R%,798(R$!,8640n September30,2015)related to contracts for the transfer of the rights to use systems
and technical support provided by TOTX contracts are signeander normalmarket conditions

On February 24, 2015 the Company entered into a commercial partnergrépraent with Rede S.Ahe

paymens company of Ital Group, to provide a complete management soluticnpremerce and
automation of shops and payment systems aimed at micro and small businassaSeptembe30,2015
the amount involved in this partnshipwasR$ 1,%0.
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The Company hasnon-onerous contract relating to the managementitsf pension plan with Itad Vida e
PrevidéncieSA.

9.3. Management fees

Expenses relaigto the compensation of the senior executives and management of the Companysand i
subsidiaries are summarized below

Company Consolidated
9/30/2015 9/30/2014 9/30/2015 9/30/2014
Shortterm benefits to employees

Salaries, fees and payroll charges 10,404 10,332 13,329 14,704
Private pension plan 330 311 342 311
Variable bonuses 910 165 1,052 210
11,644 10,808 14,723 15,225

Sharebased payments 2,284 3,954 2,284 3,954
13,928 14,762 17,007 19,179

10. Investments

Abreakdown ofthe Company’ swestments in subsidiaries shown below

Summarized financial statements Equity pickup (parent
- ; . . . Balance of
of affiliate companies subsidiariesand associates company) for peiod investments asat-
asat September30,2015 ended: ’
Assets Liabiliies Equity O'®S P&LTorthe  ga00015 /3012014 913012015 12/31/2014
revenue year

TOTVS Servigcos 16,761 (14,853) 31,614 16,530 6,680 6,680 6,961 31,614 24,934
TOTVS Argentina 20,190 5370 14,820 18,492 (387) (387) 284 14,820 8,632
TOTVS México 13,655 11,804 1851 10,675 (7,430 (7,430) (3,462) 1,851 -
TOTVS Nordeste 99684 26,968 72716 6,771 4,081 4,081 (2,576) 72,716 68,092
TOTVS Brasilia 148,218 31,273 116,945 5,570 5,604 5,604 2,693 116,945 111,341
EuroTOTVS - - - - - - (32) - 316
TQTVD 15,841 669 15172 8,390 350 350 1,943 15173 14,823
TOTVS Inc. 84,889 664 84,225 143 (6,530) (6,530) (4,767) 84,224 57,360
Datasul Argentina 479 13 466 - 1 1 (69) 465 338
TOTVS Agroindustria 4,198 1,091 3,107 9,394 (1,407) (973) 14 3,107 2,241
P2RX 388 597 (209) 2,413 (1,088) (1,095) 129 - 411
TOTVS Sales - - - - - - (1,169 -
TOTVS RO 2,456 2,420 36 13207 26 26 - 36 -
TOTVS Ventures 13,085 (505) 13590 - 5,455 5,455 (457) 13,590 6,120
Ciashop (a) 2,333 3,062 (729) 5,862 (461) (1,739) - 13,126 14,541
Virtual Age (a) 15,123 4,330 10,793 30,236 1,770 (5,961) 4,669 77,101 83,062
Neolog (a) 1,930 1,116 814 5127 56 (1,243) - 28,563 -
Makira Il 47,163 139 47,024 - 283 283 - 47,024 -

(2,878) 4,166 520,355 392211

(a) The investments include the amount of goodwill and inthfgjassets allocated, and amortization.
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Changes in the investment accounts for theriodendedSeptembei30, 2015 were as follovs:

TOTVServigos
TOTVS Nordeste
TOTVS Brasilia
TQTVD

TOTVS Argentina
TOTVS México
TOTVS Inc.
EuroTOTVS
Datasul Argentina
TOTVS Ventures
Virtual Age
Ciashop

TOTVS RO
TOTVS Agroindustria
P2RX

Neolog

Makira Il

Total of Investments

TOTVS México
Ciashop
P2RX

Sum of provision for
losses
Net investments

Foreign  Reclassific
12/31/2014  Additions  Goodwill Dividends Equity exchange ation 9/30/2015
24,934 - - - 6,680 - - 31,614
68,092 543 - - 4,081 - - 72,716
111,341 - - - 5,604 - - 116,945
14,823 - - - 350 - - 15,173
8,632 1,263 - - (387) 5312 - 14,820
- 8,065 - - (7,430) 1,322 (106) 1,851
57,360 5,022 - - (6,530) 28,372 - 84,224
316 (334) - - - 18 - -
338 - - - 1 126 - 465
6,120 2,015 - - 5,455 - - 13,590
83,062 - - - (5,961) - - 77,101
14,541 - - - (1,739) - 324 13,126
- 10 - - 26 - - 36
2,241 2,110 - (271) (973) . - 3,107
411 685 - (209) (1,095) - 208 -
- 455 29,351 - (1,243) - - 28563
- 46,741 - 283 - - 47,024
392,211 66,575 29,351 (480) (2,878) 35,150 426 520,355
(106) - - - - - 106 -
(188) - - - - - (324 (512
- - - - - - (208) (208)
(294) - - - - - (426) (720
391,917 66,575 29,351 (480) (2,878) 35,150 - 519635
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